	Personal Financial Concepts - 2008 RLC

	1)

What is the time value of money?

A) the value of time in inflation

B) the amount of the dividend divided by the time invested.

C) the time that it takes coins to increase in value.

D) the increase of an amount of money due to earned interest or dividends.


	

	

	2)

Ideally, retirement planning should begin

A) when you receive your first paycheck

B) when the mortgage is paid off

C) one year before retirement

D) when the last child has left home


	

	

	3)

Those things that one wants to accomplish are called financial

A) wants.

B) values.

C) goals.

D) needs.


	

	

	4)

Entrepreneurship is the process of:

A) starting, organizing, managing, and assuming the responsibility for a business

B) developing an idea for a new product that is not eligible for a patent

C) making a lot of money from a small investment

D) having more than one person involved in the operation of a business


	

	

	5)

An interest-earning checking account

A) generally pays very high interest rates.

B) is a good choice if you are depositing a large amount of money.

C) usually requries a lower monthly balance than regular checking accounts.

D) usually earns interest only if the account stays above the required amount.


	

	

	6)

Life-enhancing wants include all of the following EXCEPT:

A) travel

B) education

C) water

D) gadgetry


	

	

	7)

Which of the followng is money paid by one former spouse to support the other?

A) divorce decree

B) property settlement

C) child support

D) alimony


	

	

	8)

A tax credit reduces your

A) taxable income.

B) tax refund.

C) tax liability.

D) adjusted gross income.


	

	

	9)

A statement of an employee's prior year's earnings, sent to the employee by the employer, is called a:

A) Form W-2

B) Form 1040

C) Form W-9

D) Form 1040EZ


	

	

	10)

This work arrangement offers one job to two people, each of whom works a part-time schedule.

A) flextime

B) telecommuting

C) job sharing.

D) flexspace


	

	

	11)

You must file your federal income tax return by:

A) January 31

B) December 31

C) January 1

D) April 15


	

	

	12)

A fee collected from most employees to support a federal program that provides old-age, survivors, and disability insurance is commonly referred to as

A) employee's health insurance.

B) Medicaid

C) Social Security tax

D) federal insurance corporation fee.


	

	

	13)

Jane and Manuel have a net worth of $15,000 and total assets of $150,000.  If their revolving credit balance and unpaid bills total $3,500, what are their total liabilities?

A) $143,500

B) $140,000

C) $135,000

D) $165,000


	

	

	14)

Gross income is the amount of income from wages or salary

A) that the person can actually spend.

B) before bonuses are added in.

C) after payroll deductions.

D) before payroll deductions.


	

	

	15)

The two basic elements of the budget are

A) income and expenses.

B) needs and wants.

C) excess income and fixed expenses.

D) income and taxes.


	

	

	16)

Copies of your completed tax returns should be kept

A) until you file the next year's taxes.

B) for at least seven years.

C) until December 31 of the year in which the taxes were filed.

D) until you get ntoice that your tax return has been accepted by the IRS.


	

	

	17)

Once a budget is completed in the financial management process

A) the budget should never be changed.

B) the budget will need to bupdated as life changes occur.

C) the budget needs to be changed weekly as needs and wants change.

D) the budget is too complicated to change except at retirement age.


	

	

	18)

A person who buys and uses goods and services is a

A) competitor.

B) producer.

C) supplier.

D) consumer.


	

	

	19)

An agreement that is missing an essential element, such as consideration, is

A) void.

B) verifiable.

C) illegal.

D) valid.


	

	

	20)

In most states, a person must be ________ in order to make a valid will.

A) 18 or older

B) married or a parent

C) 21 or order

D) a minor


	

	

	21)

What is the legal document authorizing someone to act on your behalf to handle your personal affairs?

A) estate planning

B) power of attorney

C) probate

D) testamentary trust


	

	

	22)

Spending patterns vary according to

A) sleeping and eating patterns.

B) time of day.

C) age and gender.

D) day of week.


	

	

	23)

The difference between cash price and total price when installment payments are made is called:

A) discount interest

B) add-on interest

C) full disclosure

D) cost of credit


	

	

	24)

The federal government guarantees the safety of savings accounts through the

A) IRS.

B) FDIC.

C) IPO.

D) ABA.


	

	

	25)

Which of the following accounts is the MOST liquid?

A) savings account

B) certificate of deposit

C) checking account

D) money market deposit


	

	


Key

	1)
	D

	2)
	A

	3)
	C

	4)
	A

	5)
	D

	6)
	C

	7)
	D

	8)
	C

	9)
	A

	10)
	C

	11)
	D

	12)
	C

	13)
	C

	14)
	D

	15)
	A

	16)
	B

	17)
	B

	18)
	D

	19)
	A

	20)
	A

	21)
	B

	22)
	C

	23)
	D

	24)
	B

	25)
	C


